
 
 
 
 

 

Austral Gold Limited  ABN 30 075 860 472 ASX:AGD 

Suite 203, 80 William St, Sydney NSW 2011 | T +61 2 9380 7233 | F +61 2 8354 0992 | info@australgold.com.au | www.australgold.com.au 

 

 

MEDIA RELEASE 
Austral Gold Limited 

 

13 October 2016 
 
ASX Market Announcements 
Exchange Centre 
20 Bridge Street 
Sydney NSW 2000 
ASX: AGD 
 

 

TECHNICAL REPORT ON THE CASPOSO GOLD-SILVER MINE 
 

As noted in the Company’s announcement to the Australian Securities Exchange (‘ASX’) on 27 
September 2016, attached is the full Technical Report on the Casposo Gold-Silver Mine.  
 
The technical information in this report is summarised in the ASX market announcement titled 
“Restart of Casposo Gold-Silver Mine Operations” created on 27 September 2016 and the 
Company is not aware of any new information or data that materially affects the information 
included in the original market announcement. The Company confirms that form and context in 
which the Competent Person’s findings are presented have not been materially modified from 
the original market announcement. 
 
For further information, please contact : 
 
Alison Crealy 
info@australgold.com.au 
+61 (2) 9380 7233  
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5 ACCESSIBILITY, CLIMATE, LOCAL 
RESOURCES, INFRASTRUCTURE AND 
PHYSIOGRAPHY 

Much of the information in this section is taken from a NI 43-101 Technical Report that was 

completed by Troy in June 2012. 

 

ACCESSIBILITY 

The property is located in the Department of Calingasta, San Juan Province, Argentina 

approximately 150 km from, or a two hour drive west from, the city of San Juan, travelling on 

paved roads.  The Mine can also be accessed from the city of Mendoza via a separate southern 

route. 

 

Access to the Mine north from the international airport in Mendoza follows National Route 40 

via the city of San Juan to the town of Talacasto, then along Provincial Routes 436, 414, and 

12 to the village of Calingasta (the population centre nearest to the Mine), and finally along 

Provincial Route 412 to the main site access road. 

 

Alternatively, the site can be reached from Mendoza by two other road combinations:  by 

following National Route 40 to National Route 7 and continuing northwest to the town of 

Uspallata, then along Provincial Routes 39 and 412 via Calingasta to the main site access 

road; or from the city of San Juan to the town of Talacasto on National Route 40 then along 

Provincial Route 436 to Cerro Puntudo and south along Provincial Routes 425 and 412 to the 

main site access road.  The southern route via Uspallata passes through El Leoncito National 

Park to the town of Barreal. 

 

There is no rail or air access to the Mine. The closest airport is in the city of San Juan, which 

is serviced by regular jet aircraft. 

 

CLIMATE 

The climate is classified “desert dry”, with a median annual rainfall of 75 mm and a temperature 

range accentuated by the altitude, both seasonally and daily.  The median temperature is 

14.5ºC.  Summers are generally warm (highs of 30ºC) and winters dry and cold (lows of -2ºC).  
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It is important to note that during the 2011 winter period the region experienced some of the 

harshest conditions and coldest temperatures in 50 years. 

 

The area is generally arid with a short summer rainy season (January–March).  Rains can be 

very strong and the lack of vegetative cover contributes to localized flash flooding.  Net 

evaporation rates are high, and exceed annual rainfall by a significant margin.  Of the total 

annual rainfall, 80% occurs between October and March.  Rainfall in the high mountains is 

common during other months of the year as well. 

 

During the winter months (June to September), snow falls at the site, occasionally with up to 

several centimetres accumulating.  Even so, snowfall melts almost immediately if exposed to 

a full day of sun. 

 

The area can be very windy during the whole year.  The area is subject to strong, short-lived 

westerly winds that are locally referred to as “zonda” winds.  This phenomenon brings dry 

winds of over 100 km/h and can cause severe drops in humidity. 

 

The climate is permissive of year-round mining and processing operations. 

 

LOCAL RESOURCES 

Sufficient water for operations is available from water bores in the Mine area. 

 

Labour for the operation has been sourced from nearby local communities with the majority of 

current employees residing in Calingasta and commuting daily to site.  Specialist personnel 

and some professional staff work a rotational roster and commute via San Juan city.  Many 

are resident in San Juan and a few sourced from other parts of Argentina.  The workforce is 

predominantly comprised of National staff. 

 

Adequate sources of grid electricity are available within a practical distance from the operation.  

There are adequate areas within the tenement holding for the operation of waste dumps, 

processing facilities, and tailing storage facilities. 

 

Casposo has been an operating mine and the surface rights are sufficient for mining 

operations, tailings storage areas, waste disposal areas, and a processing plant. 
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INFRASTRUCTURE 

At the time of acquisition by Austral, the surface and underground infrastructure at the mine 

included the following: 

• A crushing plant and a 1,100 tpd mill 

• A dry-stack tailings management facility and waste rock dumps 

• Low grade ore and run-of-mine stockpiles 

• An administrative building and cafeteria 

• A laboratory 

• Maintenance facilities 

• A core processing and sample preparation facility 

• A fenced property perimeter and gated security entrance 

• Declines and a series of ramp-connected levels. 

 

The power line to site has the capacity to transmit 18 MW of power, which is well in excess of 

the requirements of the operation. 

 

Some mining equipment remaining from the previous operation is on site. 

 

PHYSIOGRAPHY  

The Casposo Property lies on the western side of the Calingasta Valley near the western edge 

of San Juan Province at the base of the Cordillera Frontal.  The average elevation is roughly 

2,400 MASL.  The Mine site is located at the base of rugged terrain, characterized by low 

mountains with steep slopes, and ravines associated with dry drainage systems.  

 

The dominant plant formation is shrub steppe (>1 m tall) and sub-shrub (<1 m tall) with a 

dominance of perennial grasses in the herbaceous stratum.  There are no vegas or endemic 

plant species in the Mine Area. 

 

Two faunal surveys have been undertaken on the Mine Area during 2006 by Knight Piésold.  

Forty animal species were identified during the summer campaign:  one reptile, 33 birds, and 

six mammals.  During the winter campaign, 35 species were identified in the study area:  two 

reptiles, 23 birds, and ten mammals.  Both the median density and average abundance of 

species tend to steadily decrease with an increase in altitude. 

 




